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E.O. 11652: N/A 

TAGS: ETRD, GATT 

SUBJECT: BRAZILIAN GATT WAIVER 

REF: A) USEC BRUSSELS 10254; B) STATE 269733 

1. AS ANTICIPATED BY REFTEL (A), WE DISCUSSED SUBJECT 
WAIVER WITH DUGIMONT OF EC COMMISSION ON NOVEMBER 17. 

THIS WE HAD DONE SEVERAL TIMES BEFORE IN RECENT WEEKS. 

EACH TIME CAREFULLY EXPLAINING OUR CONCERNS OVER POSSIBLE 
PRECEDENT FOR OTHER LDCS AND OVER PROGRESSIVELY LESSENED 
VALUE OF RECIPROCAL CONCESSIONS AND MAINTAINING 

THIS PARTICULAR CASE WOULD BE A RENEGOTIATION OF A RE- 
NEGOTIATION. 

2. DUGIMONT CONTINUED AGREE IN GENERAL BUT DID NOT 
BELIEVE U.S. GATT LEGAL CASE WAS MEANINGFUL SINCE 
PART IV HAS BEEN IN GATT FOR YEARS. HE EXPRESSED CON- 
SIDERABLE DOUBT WHETHER EC WOULD REVERSE POSITION IT HAD 
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BEEN PREPARED TO TAKE AT OCTOBER 31 GATT COUNCIL, I.E., 
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TO ACQUIESCE AND VOTE FOR WAIVER CONTAINING REFERENCES 
TO ART. XXXVI:8. HE SAID EC WOULD. HOWEVER, COORDINATE 
ITS POSITION ON NOVEMBER 20.DALE 
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